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°roperty Taxes
ncreased 34%

Effective July
1, 2020

Taxes are calculated based upon
the assessed value X tax rate

Tax rates are different based
upon the location of the
property: Urban Services District
(4.221 per hundred of assessed
value) vs. General Services
District (3.788 per hundred of
assessed value)
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Commercial vs. Residential property

 Commercial property is assessed at 40% of the appraised value
* Residential property is assessed at 25% of the appraised value

* With an increased assessed value, taxes are commercial property will
be generally higher



ow are new rates affecting real estate
osings after July 1, 20207

* Tax bills come out October 1, 2020, and are retroactive to the beginning of
the tax year, January 1.

* Taxes are prorated between the buyer and the seller, based upon the date of
closing (charge to the seller and a credit to the buyer)

* The goal is to be as accurate as possible on prorations, which are usually
based upon the prior year’s total tax, as an estimated amount

» But with this significant increase, title companies/closing attorneys are using
the current rate X the assessed value to determine as closely as possible the
new tax amount which will likely be billed

* If there is a loan on a purchase, the lender will more than likely want to use
the increased estimated tax bill to estimate escrows for taxes

* Check city taxes as well if the property is in Belle Meade, Ridgetop, or
Goodlettsville



How to advise your clients?

* Taxes can be estimated by reviewing information on the Metropolitan
Trustee’s website at www.nashville.gov/trustee
* On the left side, click on “Pay or check taxes online” to see last year’s tax bill

and whether the property is in the Urban Services District (USD) or General
Services District (GSD), as well as the current appraised and assessed value

* |In that same menu, click on “Calculate taxes” and use the calculator to
estimate the taxes for 2020

* If in doubt, call your title attorney/closing agency for help

THANK YOU! Kim Spann, 615 Title and AdairSpann, PLLC
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